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Thank you very much Ranjana, Charge de Affairs MaryKay 
Carlson, my good friends Pratyush, Vandana and Ranjana, 
ladies and gentleman, a very good morning to all of you. 
Thank you also for giving me this opportunity to speak to you 
about what we are doing in government right now, about 
reforms 3.0 and also to talk a little bit about where the India America relationship can go 
over the next few years. But ladies and gentlemen before I do that, let me first of all thank 
the American Chamber of Commerce and for all the American businesses that are active in 
India right now. As Ranjana was saying the numbers are extraordinary, 110 billion dollars 
worth of business activity back and forth of trade between our 2 countries, 50 billion dollars 
of investment in India and 5 million jobs created. This is extraordinary. Thank you for your 
wonderful contribution to our growth and development in this country. Thank you very very 
much ladies and gentlemen for all the great work that you do.  

Now it seems that every time we have a new President we have a discussion about where 
the India - U.S. relationship is going. Every time we have a new Prime Minister and I 
remember May 2014 very well when PM Modi came to office and there were lots of 
discussions there about where the India – U.S. relationship would go. And yes it’s a 
wonderful topic to discuss in conferences and seminars and university in common rooms 
but ladies and gentlemen let me tell you independent of any government or administration, 
the India – U.S. relationship is rock solid and will continue to strengthen and get better over 
time, there is no doubt about that. And I say this with personal experience and let me tell 
you why. Today I think that there are very few other countries and its hard for me to think 
of 2 other large countries which are as closely intertwined as India and the U.S. And frankly 
at many levels its very hard to figure out where India ends and the U.S. begins and where 
the U.S. ends and where India begins. Its very hard to figure that out. Whether we talk 
about our universities, we talk about our businesses or we talk about our personal lives.  

And I can tell you, in August 1985, my wife Puneeta who is sitting here, both of us graduated 
from IIT Delhi. We got on a plane, we flew to New York and we started our lives as graduate 
students in Philidelphia. I was at the university of Pennsylvania, she was at the Drexel 
University. And then we spent many many years in the U.S. after that. For me to say which 
part of my life is Indian and which part of my life is American is quite hard to say. Whether 
we look at it in other Indian families many of which have large numbers of their people 
living in America, I think there are over 3 million Indians now living in America. Whether we 
look at our universities example, when I think of IIT’s linkage to America universities or 
when we think about businesses. We realize that these ties, these linkages are so deep, so 
entrenched, so embedded in what we do that at some level, like I said it’s a good discussion 
item in conferences and seminar rooms we really shouldn’t worry about the India – U.S. 
relationship. It’s doing extremely well and it will continue to do well.  



Let me give you an example in the business context and I want to talk about aviation. There 
are very few industries where the linkages between India and the U.S. are as strong as they 
are in aviation. When you get on an Air India plane flying to New York, it’s Air India 101 by 
the way which flies from Delhi to New York, a direct flight, hopefully you all take it all the 
time. I am presuming you fly Air India, don’t you? But when you get on that plane you are 
sitting on a Boeing 777 or a 787 Dreamliner. You have jet engines that are provided by 
either GE or Pratt & Whitney, Prat will tell me which ones they are but its either Pratt & 
Whitney or GE. Its possible that on that Dreamliner that some of those trusses, some of 
those support beams were actually manufactured in Nagpur. The avionics from Honeywell 
has been developed in Bangalore. The flight crews have been trained in India but with 
manuals, the training materials prepared by Boeing. The plane will then get repaired and 
maintained in an MRO facility in Nagpur which has been put up by Boeing. The pilots will 
have been trained on flight simulators prepared by Boeing. And then all of us as Indians will 
get on that plane and fly to the U.S. literally forming a bridge between India and the U.S. 
when we fly on this plane. That’s how closely in aviation our linkages are. That’s how tied 
together our businesses are and that at the end of the day is the way in which we are 
providing these very important services to the people of both countries, both India and 
America, when we fly on AI101 and travel from Delhi to New York. That’s how close the 
bridges and linkages are between our 2 countries. So I don’t worry about the relationship at 
all and I just think all the time about what we can do to bring our great countries together, 
how can we take advantage of what’s fantastic about America, what’s great about India and 
really try and forge a better future for both our peoples. 

I will tell you that I was just speaking to Ajay Singh who is the CMD of Spice Jet yesterday. As 
you know they placed a very large order for 737s right now as India’s aviation market 
continues to grow. And he told me that the order for Boeing jets that they have placed is 
going to create 108,000 jobs in America. 108,000 jobs in America! And in fact everyone is so 
excited about the order that President Trump asked can you organize an event where the 
order is signed in the White House Oval Office.  That’s how big a deal 108,000 jobs are and 
of course, its central to President Trump’s agenda. That’s what we are doing together as 2 
countries. Jobs being created in America, services being delivered in India, jobs being 
created in India --- 5 million jobs as was just said.  

But where do we go if we have such a strong foundation, if we’ve established these very 
powerful and enduring linkages between our 2 countries, how do we move forward to take 
advantage of this not just for India, not just for the U.S. but for the world? And I think the 
extraordinary opportunity that we have now as 2 countries is to really help the world forge 
a much more sustainable frugal future. And I think just like the U.S. is the entrepreneurial 
engine for the top 1 billion people on the planet, India can become the entrepreneurial 
engine for the next 6 billion people on the planet. But we can’t do it by ourselves. The only 
way we can do it is if we work closely with our friends in America.  

India’s development model, ladies and gentlemen, is very frugal. Today we have 2.5% of the 
world’s land mass, 4% of the world’s fresh water but we have 17% of the world’s population 
and 17% of the world’s global cattle population. So we have 17% of the world’s human 
population, 17% of the world’s global cattle population and only 2.5% of the land and 4% of 
the world’s fresh water. If we want to develop, we have no choice. We have to use our 



natural resources in a very frugal sustainable way. Today if you look at GDP growth in 
purchasing power parity terms is what I would suggest, because that is a true measure of 
economic activity. I was just looking this up, IMF forecast for 2017, China some 20-22 trillion 
dollars of PPP GDP, the U.S. 19.5 trillion dollars, India about 9.5 trillion dollars of PPP GDP. 
Now China people are thinking will grow about 5-6% a year over the next decade. If the U.S. 
does very well it could grow at 2.5% over the next decade. India could easily grow at 8% 
over the next decade, we are growing at 7-7.5%. With the reforms we have in place we 
think we could grow at 8%. Now let’s look at the absolute contribution to GDP growth when 
we look at it in PPP terms. China at the growth rate of 6% on the base of 21-22 trillion is 
going to add about 14 trillion dollars to the GDP over the next decade. But India, because of 
our faster growth rate is going to add 11 trillion dollars. So our contribution to GDP growth 
is actually going to be almost as much as China. The U.S. is only, growing at 2.5%, going to 
contribute 5.4 trillion dollars. So our contribution to global GDP is going to be 11 trillion 
while the U.S. is at 5.4 trillion. We are going to be double in terms of absolute growth 
compared to the U.S. That’s impressive in GDP terms, in terms of economic activity.  

But as I said, our growth is much more frugal. If you compare the amount of natural 
resources we are using relative to China, for every unit of PPP GDP growth, you will find that 
we are using half the energy that China uses. We are using one third the steel and cement 
that China uses. And China uses 78% more carbon than India does for each unit of GDP. And 
finally, as someone from a finance background, you know India’s debt to GDP, ladies and 
gentlemen, is 135%. China has 269% debt to GDP. The U.S. has 282% debt to GDP. Now I am 
quoting these statistics to tell you that while we are going to add a lot GDP to the global 
GDP pie we are doing that in a very frugal way. We are using less carbon, we are using less 
steel, we are using less energy, less cement and we are using less debt, less capital to power 
our GDP growth. So our development model is very frugal and sustainable, we have no 
choice. We are a poor country, we don’t have much capital, savings rates are generally low, 
we don’t have much land, we don’t have much energy, so we have developed a way to grow 
fast, grow in impressive terms but at the same time be very frugal. That is our frugal 
development model. 

And how is it that we have developed this unique frugal development model? The reason is 
all the wonderful work that you are doing. And that is that are businesses are frugal and 
innovative. They use resources and capital in a very very parsimonious way. And because 
they use it in a frugal and parsimonious way our GDP growth rate also ends up becoming 
this frugal. Look around you. The cost of telecom in India, the price you pay for per minute 
usage or per GB of data is the lowest in the world. When you fly on any of our airlines 
whether its Air India or Spice Jet, Indigo, whatever, you are dealing with some of the highest 
costs in the world yet your fares are among the lowest in the world. We are making 20 
million motorcycles a year. We are the largest manufacturer of motorcycles in the world and 
our motorcycles are the cheapest, most frugal motorcycles in the world. The cost of ice 
cream and milk is the lowest in the world in India. The cost of financial services in India is 
extremely low. You can virtually open a bank account today because of the innovative use of 
technology for virtually nothing --- 50 to 100 rupees. And with the bhim app we have 
developed you can do digital payments virtually free. Now its not a good thing for Visa and 
Mastercard, but the digital payment network that we have built in India, leveraging 
Aadhaar, is extraordinary because it enables us to be able to do financial transactions at the 



lowest cost possible. Nowhere else in the world can you do what you can do in India in 
terms of digital payments. And we are getting close, it will happen I think within the next 
year or two, where you are going to pay the golgapa wallah, the rickshaw wallah, the subzi 
wallah with the bhim app. We are getting there. Who needs cash folks when it is so easy and 
so cheap to do digital transactions? That’s where we are headed. That’s the kind of 
innovation that’s happening. And a lot of what we are doing in reforms 3.0 in our 
government and I am calling it 3.0 because 1991 was reforms 1.0 when we opened up the 
economy and got rid of license raj, and reforms 2.0 is when NDA won and Prime 
Minister Atal Bihari Vajpayee’s leadership opened up the economy in a big way in sector 
after sector. What we are doing now in reforms 3.0 is really enabling our markets to 
flourish, ease of doing business to improve dramatically and at the same time build the 
foundation, the technologies, the standards, the APIs, the protocols so you can build these 
kinds of very innovative, very frugal businesses.  

And the beauty of it is that American businesses are at the forefront of this. If you have not 
studied what Amazon has done in this country, you must. I have been incredibly impressed 
with what Amazon is doing. Amazon has one single operating platform. Its not as if the 
operating platform, the software, fulfillment platforms they have are different, in India 
versus the U.S. So the innovation in India is immediately reflected in the U.S. and 
innovations in the U.S. are immediately reflected in India. But they are developing it and 
delivering it in India at a price point that is unbelievable. Let me give you an example. Have 
any of you used Amazon now? In the U.S. you can get certain things delivered to you in an 
hour and its not drones yet folks, that’s also going to happen but they are not there yet. You 
know how they did it? They found out the inventory being carried in neighborhood stores 
and they made that available on their platform. Therefore if you are sitting in Manhattan on 
53rd and 5th the neighborhood grocery store can deliver to you and get that to you really 
quickly, within an hour. Fantastic innovation, right. Ladies and gentlemen, that innovation I 
am told originated here in India. And the way it happened was because they wanted to use 
the inventory, the supplies that were there in all the kirana stores in various neighborhoods 
in India. But to do that, they had to digitalize their inventory and come up with a fulfillment 
mechanism so that the kirana stores could deliver your Amazon order. That software was 
developed here in India, it was loaded up on their operating platform and then they were 
able to apply it in the U.S. That’s what I mean when I say, I don’t know where India ends and 
American begins, where American ends and India begins. That’s the kind fo innovation 
that’s happening. By enabling millions and millions of merchants, all the kirana wallahs here 
in India had to be able to fulfill much faster, more efficiently and at the same time use 
digital payments and of course Amazon has a platform for a digital wallet now. To use digital 
payment really efficiently you can see what we are developing with Amazon in India here is 
extraordinary, absolutely extraordinary.  

There are so many other possible industries that we can think about. Personally I am very 
excited about the idea of electric two-wheelers and I have been evangelizing that from 
every platform. If we could come up with a Tesla scale innovation around electric two-
wheelers where we combine the battery technology with the knowledge that exists in the 
U.S. around that with the digital payment approaches we have developed in India and the 
two-wheeler manufacturing in India that’s already out there, we can create and entire 
ecosystem for electric two-wheelers were we have replaceable lithium batteries or any new 



battery technology that we have, much of what is being developed in the U.S. right now and 
make it possible to just pop an electric battery into a two-wheeler and just drive the two-
wheeler off. And you can create an Uber like model if you will, where you can just take the 
electric two-wheeler and get on it and you do not even need to own the two-wheeler any 
longer. I am just obviously conceptualizing and brainstorming about it. These are the kinds 
of businesses that we can build in India when we apply American technology, American 
ingenuity, American financing to India’s manufacturing, India’s design, India’ payment 
technologies. And once we develop this kind of solution for electric two-wheelers, the Tesla 
equivalent here in India, that technology, that ecosystem, that whole platform can be used 
in Vietnam, in Indonesia, in Nigeria, in Bolivia, in Egypt --- it can be used around the world.  

And that’s how we must work together, India and America, to build this frugal sustainable 
future for India, to develop these products and services, to develop these technologies, 
whether they are developed in a lab at Stanford or in a lab at IIT Delhi, we must combine 
and meld these together into these technologies, these business models and as we do that 
we are going to power a frugal sustainable future not just for India --- of course we create 
the jobs in the U.S. as well but we are going to create a frugal and sustainable future not just 
for India but for the rest of the developing world and as you know that is what we need 
right now with all the challenges that we see with carbon emissions, job creation and 
economic growth. I am sure all of you will work to do that. You have already done 
extraordinary things. You’ve built great businesses in India like Amazon, like Boeing, like 
Microsoft. I am sure that new businesses will also happen. I am really looking forward to 
working with you, collaborating with you, helping you in this great endeavor. Thank you so 
very much.  

 


