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Mr. Pratyush Kumar, Ambassador Lalit 
Mansingh, Ambassador Richard Verma and 
Ranjana Khanna. Ambassador Verma, you 
mentioned that you were having to write your 
own speeches. All I can say is welcome to the 
club. We have already had two very extensive 
and insightful talks by Ambassador Mansingh 
and Ambassador Verma so there is not much 
for me to say, so I will be brief. 

Firstly, I think there were two factors which helped to re-shape India U.S. relations. One was the 
end of the cold war and the other was the opening of the Indian economy, both of which 
happened roughly at the same time.  From a somewhat autarchic model of economic 
development, India opened up to the world and began to engage with the world in a far more 
intensive manner than it has done.  This also created opportunities for business between India 
and America and indeed economics has been one of the key drivers of the relationship.  If you 
look at it from India's point of view, the U.S. is the largest trading partner that we have, if we take 
goods and services together, figures have been mentioned of a 115 billion nearly in trade of 
goods and services.  More important is the nature of the trade for India, because we are not 
really a major exporting country and the U.S. is one of the few major economies with which we 
have a small trade surplus.  But I think more important than that it is the linkage with the U.S. 
and its companies that enabled frontier areas of technology in India such as IT, biotechnology, 
which have been the drivers of the Indian economic growth to take off.  The U.S. is also a major 
source of finance and technology both of which are very important, it is the largest single 
technology partner for India, and also the largest source of financial collaboration.   

If we look at it from the U.S. point of view, what is it that they get in the economic relationship 
with India?  I think it is a large and growing market and positioned to be one of the largest 
markets of the future. We do have right now a middle class which is variously described but its 
growing and will continue to grow.  We are already number three, the third economy in the world 
if we take purchasing power parity.  But we would be poised to become the third economy in 
real terms, nominal terms, if we continue to grow for the next decade and more at 7 to 8% which 
is what we are targeting. 

For the U.S., India also becomes a partner in collaboration globally because it is the collaboration 
with Indian companies, particularly the IT sector, which have helped the U.S. to retain global 
competitiveness and to keep jobs in America.  So it is not just the IT sector but also your financial 
companies.  Many other companies which have benefited from the productivity gains that the 
collaboration with the Indian companies particularly in the technology sector has enabled you to 



achieve.  If we look at innovation then India could be a major source of research and development 
in innovation for U.S. companies.  Many companies have their R&D centers here and because we 
are different levels of development, because India has success in frugal engineering and in 
developing frugal technologies, it would help U.S. companies to really access markets at different 
levels of technological development.   

So this is going to be a major driver of the relationship in the future provided we are able to avoid 
the pitfalls of excessive nationalism and protectionism on both sides.  What does this mean for 
the U.S.?  I think for the U.S. it would mean keeping an open economy and not allowing the 
headwinds of protectionism to overpower the economic relationship.  For India, it would mean 
continuing on the path of reform and ensuring that there is consistency of policy and 
predictability of policy as well as transparency in our overall economic environment. 

I think this would be very important as we move ahead.  There are differences both on the H1-B 
visa program, IPR and a range of other issues but I think we have to handle those issues not as a 
zero sum game, where one side prevails and says we have prevailed.  I think that would be a 
danger to the relationship.  We have to handle them in a way which creates a win-win on both 
sides and with the view to the larger opportunities which are there and which lie ahead.  If we 
look at India's own domestic policies where Digital India, Smart Cities, Swachh Bharat --- I think 
these are all areas where there are opportunities for Indian companies and where there are 
opportunities to build Indian capacities in ways which are compatible with India's national 
interest.  These are areas where we look for new technologies, processes, policies, regulatory 
framework which might help us to achieve our goal and the challenge is huge and enormous and 
one which we could better face in collaboration with international partners.  

If we look at the political relationship, the amazing thing about the India – U.S. relationship is that 
it is a very broad based one, one which has foundations not only in the economics and business 
element in the relationship but also in the growing strategic congruence, particularly in the Asia 
Pacific. We look at the rise of China and both countries have an interest in shaping an Asian 
balance which is not under the dominance of any particular country and which ensures that there 
will be stability and prosperity and peace in Asia and I think that is a key factor again in helping 
us to build the kind of political trust and confidence in the relationship.  There I think it is very 
important to have a reassurance of continuity and consistency in the U.S. relationship.  Clearly 
neither India nor the U.S. wants a confrontation with China.  We are not looking for a conflict or 
a problematic relationship. We want to manage the relationship in a way which enables us to 
limit the problems that we have to manage them in a peaceful manner and to build on the areas 
where we might be able to work with China economically or on the global stage.   

Similarly for the U.S., China is a major economic partner and indeed their most important political 
internal tutor, that is how the U.S. sees it.  But within that I think, because there is both 
competition, contestation and cooperation in a relationship, it is a complex one and within that 
I feel India and the U.S. have a level of trust and an assurance that there is continuity in the broad 
contours of how we want to shape a future in Asia.  I think that will be beneficial to the 
relationship and the absence of that can lead to a relationship that becomes more transactional 



and therefore more unpredictable into the future.  If I were to look at what would be a key 
element which needs to be up there with the new administration, I think it is the continuity and 
consistency in terms of your overall strategic policies in the Asia Pacific, particularly to the East 
of India. 

The defense partnership has been a major area of growth in recent years.  When I was 
Ambassador, we were along with Vietnam and Sudan, in the lowest category of defense partners 
and we worked to loosen the export control system to liberalize it and by the time I left we were 
a major strategic partner and since then we have been designated as a major defense partner on 
par with the U.S.'s closest allies. We don't know really as yet what it means in terms of technology 
access, what is the level of technology access that we would have under that categorization and 
how easy would it be.  We also have the defense technology and trade initiative which looking 
beyond defense purchases of around 15 billion dollars would enable the U.S. and India to work 
together in ways to build India's defense capacities which are again a major objective for India.  I 
think that would be in the U.S. interest, something which will enable India to stand on its own 
feet in the area of defense and if you look from China westwards in Asia there really isn't any 
other major country capable of being a factor in the new balance that we are trying to shape in 
Asia.  Then again here are question marks about whether there would be continuity in this aspect 
of the relationship and therefore very important that we get that reaffirmation and I am sure for 
many of your companies here, this would be of interest and you need to be out there. 

For instance, the relaxation in export controls that we got and the re-designation of India as a 
defense partner really was also because we in the embassy worked in tandem with U.S. 
companies who also felt that it would be in their interest to have greater trade, defense trade 
with India, the opportunity to sell more to India.  I think we need to put in place that kind of 
partnership between business and government to ensure whatever we have achieved remains 
as a firm foundation and that we can build upon it into the future.  We still see the Trump 
Administration, we don't know how its policies are going to revolve, because it is just 100 days 
and therefore it is very important that India and the U.S. have an early political summit which 
would enable the leaders to take stock and provide that strategic reassurance and strategic 
direction for the future of the relationship. Thank you.  

 


